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Markets Advance as Energy Prices Retreat and the
Fed Holds Steady

All three major indices ended in the green with the Nasdaq and tech stocks
leading the way forward.

“Fortune befriends the bold."
— Emily Dickinson

Markets rallied again last week. All three major indices ended in the green with the
Nasdag and tech stocks leading the way forward. The SpaceX IPO and subsequent
acquisition of Al company, Cursor, provided momentum in the Al/tech space. The
interim peace deal between the United States and Iran also supported the indices
appreciation. The deal called for the reopening of the Strait of Hormuz, which will
release a lot of pent-up oil supply in the region. Crude prices fell to nearly pre-war
levels. The Fed meeting in the middle of the week did shake up the risk-on mentality
with the central bank expecting lingering inflation from the oil supply shock and its
next policy move to be a rate ‘hike’ instead of the previously projected rate ‘cut’.

Interest Rates

In Chairman Warsh’s first meeting, the Fed voted last week to keep the federal funds
rate unchanged at a range of 3.50-3.75%. This was the expected outcome as
inflationary pressures and an improving labor market put the central bank in wait and
see mode. Notably, in the press release following the announcement, the Fed
affirmed its intent to deliver price stability following the energy supply shock which
has ignited inflation to multi-year highs.
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Percent

Median
Variable 2026 2027 2028 Longer
run
Change in real GDF 2.2 2.3 2.2 2.0
March projection 2.4 2.3 2.1 2.0
Unemployment rate 4.3 4.3 4.2 4.2
March projection 4.4 4.3 4.2 4.2
FPCE inflation 3.6 2.3 2.0 2.0
March projection 27 22 2.0 2.0
Core PCE inflation 3.3 2.5 21
March projection 2.7 2.5 2.0
Memao: Projected
appropriate policy path
Federal funds rate 3.8 3.6 3.4 3.1
March projection 3.4 3.1 3.1 3.1

Source; Federal Reserve Board

According to the latest Summary of Economic Projections, the Fed raised its
guidance on expected core inflation from 2.7% to 3.3%. The energy price shock has
reversed the projected policy pathway, which now shows an expected rate hike at
some point this year. We expect other central banks to take similar stances in the
coming months. The Bank of England similarly held its key interest rate steady, but
the European Central Bank (ECB) has increased its key interest rate by a quarter
point. Now that the Strait of Hormuz is expected to open again for commercial traffic,
we will have to see how fast energy markets stabilize and how producers in the
region adjust. Many were forced to find alternative routes for their oil over the past
few months and we expect them to continue to reduce their overreliance on the
Strait moving forward, especially in light of potential tolls. For example, the United
Arab Emirates has already stated that they will be building up their infrastructure to
send more oil to its eastern ports. It's possible that we see rates held steady, rather
than any moves higher or lower, for an extended period of time if energy inflation
starts coming down in the next few reports.

In case you missed it: Watch Kevin Simpson on CNBC's 'Closing Bell'
Bought SpaceX and looking at it as an investment, not a trade, says

Capital Wealth Planning’s Kevin Simpson
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The Road Ahead

This week will be relatively light for economic releases. We will receive May’'s PCE
report and a final look at Q1 GDP.

Thank you for your continued trust and confidence!
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Hear Kevin share the two investing strategies
everyone should know.

WEAI.TH..

~ The Two lnvestingStrategies [ e

ﬂmﬂ,ﬁ@_ﬂu]d Know



https://www.cnbc.com/video/2026/06/18/bought-spacex-and-looking-at-it-as-an-investment-not-a-trade-capital-wealths-simpson.html
https://www.cnbc.com/video/2026/06/18/bought-spacex-and-looking-at-it-as-an-investment-not-a-trade-capital-wealths-simpson.html
http://www.capitalwealthplanning.com/
https://www.amazon.com/Walk-Toward-Wealth-Investing-Strategies/dp/B0B7CL7TSJ/ref=sr_1_1?keywords=kevin+simpson+walk+toward+wealth&qid=1658686146&sprefix=kevin+simps,aps,154&sr=8-1
https://www.amazon.com/Walk-Toward-Wealth-Investing-Strategies/dp/B0B7CL7TSJ/ref=sr_1_1?keywords=kevin+simpson+walk+toward+wealth&qid=1658686146&sprefix=kevin+simps,aps,154&sr=8-1
https://www.amazon.com/Walk-Toward-Wealth-Investing-Strategies/dp/B0B7CL7TSJ/ref=sr_1_1?keywords=kevin+simpson+walk+toward+wealth&qid=1658686146&sprefix=kevin+simps,aps,154&sr=8-1

CAPITAL
WEALTH
PLANNING, uc

Investment Advisory Firm

o

9015 Strada Stell Court, Suite 203

Naples, Florida 34109
Phone- 239.593.2100
Fax- 239.593.2110

Email CWP

PLEASE READ: The above information is deemed to be accurate and obtained by reliable and noted sources.

Capital Wealth Planning, LLC is an SEC registered investment advisory firm located in Naples, Florida. Capital Wealth
Planning and its representatives are in compliance with the current registration requirements imposed upon registered
investment advisors by those states in which it maintains clients. Capital Wealth Planning may only transact business in
those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. This
communication is not intended for the giving of investment advice to any single investor or group of investors and no
investor should rely upon or make any investment decisions based solely upon contents of the communication.

Capital Wealth Planning, LLC only transacts business in states where it is properly registered or in compliance with
applicable state regulations. Individualized responses that involve actual or contemplated securities transactions or the
rendering of personal investment advice for compensation will not be made absent compliance with all applicable
investment adviser regulation requirements. Please contact the sender if there are any questions.

Indices Descriptions: The Standard & Poor's 500 Index (S&P 500) is an index with 500 of the top companies in the U.S. and
represents approximately 80% of the total value of the U.S. stock market. The Dow Jones Industrial Average (DJIA) is a
price-weighted measure of 30 U.S. blue-chip companies. The index covers all industries except transportation and utilities.
The Nasdaq Composite Index is a market-capitalization-weighted index of all the stocks traded on the Nasdaq stock
exchange.

This material is informational only and does not consider your particular investment objectives, financial situation or needs
and is not intended as recommendations appropriate for you. You must make an independent decision regarding investments,
or any strategies mentioned by this report. The opinions or views of CWP expressed in this piece are based on information
available at the time of release and are subject to change without notice. Some information in this report has been sourced
from third parties which CWP believes to be reliable but has not independently verified and therefore its accuracy cannot be
guaranteed.
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