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The Labor Market Softens

Even after three rate cuts for the Fed, employers are not investing
significantly in new staff.

“Strength does not come from physical capacity. It comes from an indomitable will."
– Mahatma Gandhi

 

Last week was a geopolitically eventful one, which proved to sway financial markets.
Stocks ended the week broadly lower. All three major indices – the S&P 500, Dow
Jones Industrial Average, and Nasdaq Composite – ended the week in the red.

Technology and energy were the lone positive sectors, with most others posting
significant losses, such as the materials sector, which declined 7% for the week, and
consumer staples, which declined 5%.

Oil prices skyrocketed due to the Middle Eastern conflict, nearing $120/barrel over
the weekend. Missile strikes in Iran and other countries in the region, as well as the
closure of the Strait of Hormuz, are creating supply issues for the world’s most
important commodity. The longer this conflict rages on, the greater the shock will be.
Markets are concerned about overpricing and the resulting inflation, which could be
on its way.

Friday’s jobs report did nothing to steady markets as the labor market showed itself
to be weaker than expected. The Fed could be facing quite a predicament if the
labor market continues to weaken and oil prices drive inflation higher. Do they
continue to cut rates to support the labor market, or reverse course and raise rates
to heel inflation? We likely won’t know by next week’s FOMC meeting, but it is
something worth monitoring.
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The labor market unexpectedly retracted in the month of February. According to the
Bureau of Labor Statistics, total nonfarm payrolls declined by 92,000 for the month.
On top of that, both December and January’s reports were revised downwards by a
combined 69,000 jobs.

The current state of the labor market is very soft. Even after three rate cuts for the
Fed, employers are not investing significantly in new staff. According to the
Challenger report, they are also not cutting jobs. Compared to last February, last
month had 72% fewer job cuts announced. In the same report, there were also 56%
fewer plans for hiring. Companies are hesitant to add new staff, but they are also
slowing down in letting them go.

The unemployment rate ticked back up to 4.4%, and average hourly earnings
increased 0.4% for the month and 3.8% year-over-year.

In case you missed it: Watch Kevin Simpson on CNBC's 'Halftime Report'

“Take cash and put it to work” is the way to play equities, says Capital

Wealth’s Kevin Simpson



 

Learn more about Capital Wealth Planning.

Visit our Website

The Road Ahead

This week will feature February’s CPI report on Wednesday. It will be the last major
data point before the Fed’s rate decision next week. We don’t anticipate it moving
the needle away from another “hold” decision by the Fed. The weak labor report
could possibly merit consideration of another quarter-point hike. But the ongoing
geopolitical climate will likely push any movement to at least April or June, if not
longer. This week will also show a second look at the fourth quarter’s GDP report.

Thank you for your continued trust and confidence!

 

Audiobook Now Available!

Hear Kevin share the two investing strategies
everyone should know.

Listen Now
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PLEASE READ: The above information is deemed to be accurate and obtained by reliable and noted sources. 

Capital Wealth Planning, LLC is an SEC registered investment advisory firm located in Naples, Florida. Capital Wealth
Planning and its representatives are in compliance with the current registration requirements imposed upon registered
investment advisors by those states in which it maintains clients. Capital Wealth Planning may only transact business in
those states in which it is registered or qualifies for an exemption or exclusion from registration requirements. This
communication is not intended for the giving of investment advice to any single investor or group of investors and no
investor should rely upon or make any investment decisions based solely upon contents of the communication.

Capital Wealth Planning, LLC only transacts business in states where it is properly registered or in compliance with
applicable state regulations. Individualized responses that involve actual or contemplated securities transactions or the
rendering of personal investment advice for compensation will not be made absent compliance with all applicable
investment adviser regulation requirements. Please contact the sender if there are any questions.

Indices Descriptions: The Standard & Poor's 500 Index (S&P 500) is an index with 500 of the top companies in the U.S. and
represents approximately 80% of the total value of the U.S. stock market. The Dow Jones Industrial Average (DJIA) is a
price-weighted measure of 30 U.S. blue-chip companies. The index covers all industries except transportation and utilities.
The Nasdaq Composite Index is a market-capitalization-weighted index of all the stocks traded on the Nasdaq stock
exchange.

This material is informational only and does not consider your particular investment objectives, financial situation or needs
and is not intended as recommendations appropriate for you. You must make an independent decision regarding investments,
or any strategies mentioned by this report. The opinions or views of CWP expressed in this piece are based on information
available at the time of release and are subject to change without notice. Some information in this report has been sourced

http://www.capitalwealthplanning.com/
http://www.capitalwealthplanning.com/
mailto:info@capitalwealthplanning.com
https://www.facebook.com/CapitalWealthPlanning/
https://www.facebook.com/CapitalWealthPlanning/
https://www.linkedin.com/company/capital-wealth-planning/
https://www.linkedin.com/company/capital-wealth-planning/
https://twitter.com/coveredcalls
https://twitter.com/coveredcalls
https://www.youtube.com/channel/UCM_nxMfOfUogcdZQvu0k2mQ
https://www.youtube.com/channel/UCM_nxMfOfUogcdZQvu0k2mQ
https://www.instagram.com/capitalwealthplanning/
https://www.instagram.com/capitalwealthplanning/


from third parties which CWP believes to be reliable but has not independently verified and therefore its accuracy cannot be
guaranteed.
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